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and Interior officials sought throughout Jan-
uary to get the White House’s okay, without
success. When Suzanna Hubbell showed up
for a staff meeting on that date, Interior
Chief of Staff Tom Collier directed his dep-
uty, B.J. Thornberry, to pull her out, until
the White House approved her status. Hub-
bell and Thronberry then both got on the
phone and tried to get an answer themselves,
Sweeney said.

‘‘Suzy called Lindsey to see if he could find
out about the request for approval,’’ said
Sweeney. Lindsey, the associate White House
counsel and a family friend, was unavailable,
so she left a message.

Suzanna Hubbell then called Deputy White
House Chief of Staff Erskine Bowles, who
said he would get back to her, Sweeney said.

While she waited, Lindsey returned
Suzanna Hubbell’s call, and talked to both
Thornberry and Hubbell. ‘‘He said he’d check
and get back, which he did not do,’’ said
Sweeney. Later, Sweeney said, Bowles called
Thornberry and said that Suzanna Hubbell
could be reinstated.

A White House official, who asked not to
be named, described Lindsey’s conversation
differently. The official said that by the time
Lindsey called Suzanna Hubbell back, the
‘‘glitch’’ already had been resolved and
Thornberry told Lindsey that. The official
said Lindsey was not asked to do anything,
and was not involved in or aware of a deci-
sion by White House counsel Abner J. Mikva
that day to allow Suzanna Hubbell to return
to work.

The accounts given by the White House
and Interior Department officials yesterday
not only differed slightly from each other,
they varied from Sweeney’s statement
Wednesday that Thornberry initiated the
contact with Lindsey as ‘‘a courtesy’’ to in-
form him that Suzanna Hubbell had been re-
instated.
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Let me just end up by saying that
Judge Woods, we believe, should recuse
himself to eliminate any possibility of
an appearance of impropriety in the
case involving Jim Guy Tucker. I think
that most of my colleagues, when they
look at this information and read it in
the CONGRESSIONAL RECORD, will agree
with that.

One other thing, Mr. Speaker, I
would like to put into the CONGRES-
SIONAL RECORD tonight and talk about
is an article that was in the Washing-
ton Post today. The FDIC says that the
Rose Law Firm, for which Hillary
Rodham Clinton was a partner, was
faulted by this agency’s inspector gen-
eral.

Mr. Speaker, I submit the following:
[From the Washington Post, Aug. 1, 1995]

FDIC, ROSE LAW FIRM FAULTED BY AGENCY
INSPECTOR GENERAL

(By Susan Schmidt)
The inspector general of the Federal De-

posit Insurance Corp. concluded yesterday
that the agency ignored numerous conflicts
of interest in hiring the Rose Law Firm and
glossed over its failings in a report last year
intended to examine whether Rose had been
improperly hired.

The report issued yesterday took both
Rose and FDIC lawyers to task.

The inspector general’s investigation was
prompted by Republican charges of a ‘‘white-
wash’’ in the FDIC’s earlier inquiry into con-
flict of interest charges involving the Arkan-
sas law firm, where first lady Hillary
Rodham Clinton was a partner.

The inspector general’s office said it sent
the report to the FDIC general counsel for
possible legal sanctions against the Rose
firm, including recovery of overbillings, and
said it reported professional misconduct to
authorities. The report came a week before
the House Banking Committee is expected to
examine Rose’s work for the government as
part of overall hearings into Whitewater.

Former Rose partner Webster L. Hubbell
came in for the harshest criticism for failing
to disclose his own and his firm’s extensive
ties to Madison Guaranty Savings & Loan
when he agreed to sue the failed thrift’s ac-
countants on behalf of taxpayers in 1989.

Hubbell, the former number three official
in the Clinton Justice Department, is sched-
uled to report to prison next week for de-
frauding his firm and overbilling clients, in-
cluding the FDIC.

Among the conflicts the inspector general
said Rose failed to disclose to the FDIC was
the fact that the firm—in particular partner
Hillary Clinton—had represented Madison
before the Arkansas state securities depart-
ment during the mid-1980s when the strug-
gling S&L was seeking approval for a recapi-
talization plan. As part of that effort, Rose
presented statements prepared by the ac-
counting firm of Frost & Co. showing that
Madison was in good financial shape, though
the thrift was actually close to insolvency.

Hillary Clinton was on a $2,000-a-month re-
tainer at Madison during the mid-’80s. The
inspector general’s report found no conflict
of interest in her performance of a few hours
of work in an S&L case that involved Dan
Lasater, a Little Rock bond dealer and Clin-
ton supporter who went to prison for cocaine
distribution.

Hillary Clinton gave an affidavit to the
FDIC inspector general, then submitted to
an interview, but was not placed under oath.
Her attorney, David Kendall, said she would
have been willing to take questions under
oath, but the inspector general did not want
a court reporter present, as Kendall said he
would have required.

The inspector general’s office launched its
investigation 18 months ago after the FDIC
legal division issued a report finding that
neither the Rose firm nor the FDIC had al(?)
look into both the alleged conflicts and how
the report was prepared.

In 1989, Hubbell circulated a memo among
his colleagues saying he intended to sue
Frost & Co. on behalf of the FDIC. He asked
whether anyone knew of any Rose firm con-
flicts that would prevent the firm from tak-
ing the case, but got no reply.

Hubbell’s own conflicts should have kept
the firm out of the case under a standard
that forbids even the ‘‘appearance of impro-
priety,’’ according to the inspector general.

Hubbell failed to tell FDIC lawyers that
his father-in-law was a Madison consultant
and borrower whose loans were among those
the government contended Frost & Co.
should have flagged for Madison board mem-
bers.

Rose’s conflicts were so extensive, said the
inspector general, that the firm was even
representing a company partly owned by the
very auditor who did Madison’s books—put-
ting Rose in position of both suing and rep-
resenting the same person.

Rose managing partner Ronald Clarke said
lawyers there ‘‘disagree with everything in
the report. We did not have a conflict of in-
terest in the Madison-Frost litigation.’’ He
said the firm hired two independent legal ex-
perts who agreed it did not have conflicts,
but he said lawyers there believe the inspec-
tor general’s findings were inevitable given
the political interest in the issue in Con-
gress.

The House Banking Committee’s hearings
next week will focus on Madison and owner

James B. McDougal’s financial relationship
with the Clintons, including their joint own-
ership of Whitewater. Madison failed in 1989
at a cost to taxpayers of $65 million.

The voluminous FDIC report and backup
documents were sent to congressional bank-
ing committee leaders Friday. The agency
released a seven-page executive summary
yesterday. A separate report is expected soon
from the inspector general’s office of the fed-
eral S&L cleanup agency, Resolution Trust
Corp., for which Rose also did work.

Mr. Speaker, the fact of the matter is
there have been numerous people in-
dicted, numerous people removed from
positions of authority in the White
House, numerous people who have been
convicted or will be convicted, I be-
lieve, because of the indictments that
are coming down who are connected to
this administration.

I believe and hope that the Banking
Committee here in the House and the
corresponding committee in the other
body, will get to the bottom of all of
this and bring to justice those people
who broke the law.

At the very least, the appearance of
impropriety for so many people in this
administration is something that ev-
erybody in this country ought to be
worried about. As the weeks and
months come as these investigations
continue to unfold, I will bring to the
floor information for my colleagues to
take a look at, because I think it is ex-
tremely important that the people’s
House and the people who represent the
people of this country are apprised of
all the facts of the case of Whitewater,
the Arkansas Financial Development
Authority, the Madison Guaranty Cor-
poration, and other situations involv-
ing people in this administration.

With that I yield back the balance of
my time.

f

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to:

Mr. YATES (at the request of Mr. GEP-
HARDT), for Monday, July 31, after 7:45
p.m., on account of personal reasons.

Mr. TUCKER (at the request of Mr.
GEPHARDT), for Monday, July 31, on ac-
count of official business.

Mrs. MEYERS of Kansas (at the re-
quest of Mr. ARMEY), on July 27, 28, and
31, on account of illness in the family.

Mrs. THURMAN (at the request of Mr.
GEPHARDT), for today, on account of ill-
ness in the family.

f

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. FARR) to revise and extend
their remarks and include extraneous
material:)

Mr. SKAGGS, for 5 minutes, today.
Mr. FRANK of Massachusetts, for 5

minutes, today.
Mr. MILLER of California, for 5 min-

utes, today.
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Mr. MARTINEZ, for 5 minutes, today.
Mr. ENGEL, for 5 minutes, today.
Mr. MENENDEZ, for 5 minutes, today.
Ms. FURSE, for 5 minutes, today.
Mrs. MINK of Hawaii, for 5 minutes,

today.
Mr. FARR, for 5 minutes, today.
Mr. PALLONE, for 5 minutes, today.
Mr. MINETA, for 5 minutes, today.
Ms. KAPTUR, for 5 minutes, today.
Mrs. SCHROEDER, for 5 minutes,

today.
Mrs. CLAYTON, for 5 minutes, today.
Mr. OBEY, for 5 minutes, today.
(The following Members (at the re-

quest of Mr. DUNCAN) to revise and ex-
tend their remarks and include extra-
neous material:)

Mr. WELLER, for 5 minutes, today.
Mr. NORWOOD, for 5 minutes, today.
Mr. DUNCAN, for 5 minutes, today.
Mr. GUTKNECHT, for 5 minutes, today.
Mr. ENGLISH of Pennsylvania, for 5

minutes, today.
Mr. KINGSTON, for 5 minutes, today.
Mr. HOKE, for 5 minutes, today.
Mr. BROWNBACK, for 5 minutes, today.
Mr. JONES, for 5 minutes, on August

2.

f

EXTENSION OF REMARKS

By unanimous consent, permission to
revise and extend remarks was granted
to:

(The following Members (at the re-
quest of Mr. FARR) and to include ex-
traneous matter:)

Mr. HASTINGS of Florida.
Mr. STARK.
Mr. LAFALCE.
Mr. LEVIN.
Mr. FROST.
Mr. HAMILTON.
Mr. BERMAN.
Mr. STUDDS.
Mr. STOKES.
Mr. BORSKI.
Mr. MOAKLEY.
Mr. DEUTSCH.
Mr. KLECZKA.
Mr. FAZIO of California.
(The following Members (at the re-

quest of Mr. DUNCAN) and to include ex-
traneous matter:)

Mr. STUMP.
Mr. ROGERS.
Mr. FRELINGHUYSEN.
Mr. BILBRAY.
Mr. QUILLEN.
Mr. FORBES in two instances.
Mr. CLINGER.
Mr. HANSEN.
Mr. RADANOVICH.
Mr. KIM.

f

ENROLLED BILLS SIGNED

Mr. THOMAS, from the Committee
on House Oversight, reported that that
committee had examined and found
truly enrolled a bill of the House of the
following title, which was thereupon
signed by the Speaker:

H.R. 2017. An act to authorize an increased
Federal share of the costs of certain trans-
portation projects in the District of Colum-
bia for fiscal years 1995 and 1996, and for
other purposes.

BILLS PRESENTED TO THE
PRESIDENT

Mr. THOMAS, from the Committee
on House Oversight, reported that that
committee did on this day present to
the President, for his approval, a bill of
the House of the following title:

H.R. 2017. An act to authorize an increased
Federal share of the costs of certain trans-
portation projects in the District of Colum-
bia for fiscal years 1995, and 1996, and for
other purposes.

f

ADJOURNMENT

Mr. BURTON of Indiana. Mr. Speak-
er, I move that the House do now ad-
journ.

The motion was agreed to; accord-
ingly (at 9 o’clock and 23 minutes
p.m.), the House adjourned until to-
morrow, Wednesday, August 2, 1995, at
10 a.m.

f

EXECUTIVE COMMUNICATIONS,
ETC.

Under clause 2 of rule XXIV, execu-
tive communications were taken from
the Speaker’s table and referred as fol-
lows:

1284. A letter from the Deputy Chief, Pro-
grams and Legislation Division (Office of
Legislative Liaison), Department of the Air
Force, transmitting the Secretary’s deter-
mination that it is in the public interest to
award the evolved expendable launch vehicle
[EELV] low cost concept validation [LCCV]
module contracts using other than full and
open competition, pursuant to 10 U.S.C.
2304(C)(7); to the Committee on National Se-
curity.

1285. A letter from the Chief of Legislative
Affairs, Department of the Navy, transmit-
ting notification that the Department in-
tends to renew lease of one naval vessel to
the Government of New Zealand, pursuant to
10 U.S.C. 7307(b)(2); to the Committee on Na-
tional Security.

1286. A letter from the Secretary of Edu-
cation, transmitting a compilation and anal-
ysis of reports submitted by States in ac-
cordance with the Stewart B. McKinney
Homeless Assistance Act, pursuant to 42
U.S.C. 11434(b)(5); to the Committee on Bank-
ing and Financial Services.

1287. A letter from the Secretary of the
Treasury, transmitting the Department’s
third monthly report to Congress, as re-
quired by section 404 of the Mexican Debt
Disclosure Act of 1995, pursuant to Public
Law 104–6, section 404(a) (109 Stat. 90); to the
Committee on Banking and Financial Serv-
ices.

1288. A letter from the Secretary of the
Treasury, transmitting the annual audit of
the Student Loan Marketing Association
[Sallie Mae] for the year ending December
31, 1994, pursuant to 20 U.S.C. 1087–2(k); to
the Committee on Economic and Edu-
cational Opportunities.

1289. A letter from the Secretary of Edu-
cation, transmitting final regulations—cen-
ters for independent living—compliance indi-
cators, pursuant to 20 U.S.C. 1232(d)(1); to the
Committee on Economic and Educational
Opportunities.

1290. A letter from the Secretary of Edu-
cation, transmitting final regulations—
nonprocurement debarment and suspension,
student assistance general provisions, and
Federal Family Education Loan Program,
pursuant to 20 U.S.C. 1232(d)(1); to the Com-

mittee on Economic and Educational Oppor-
tunities.

1291. A letter from the Administrator, En-
ergy Information Administration, transmit-
ting the Department’s report entitled, ‘‘Ura-
nium Purchases Report 1994,’’ pursuant to 42
U.S.C. 2296b–5; to the Committee on Com-
merce.

1292. A letter from the Secretary of Health
and Human Services, transmitting the 1990–
94 annual report on the National Health
Service Corps [NHSC], the NHSC Scholarship
Program [NHSCSP], and the NHSC Loan Re-
payment Program [NHSC/LRP], pursuant to
42 U.S.C. 254i, 254l(i), 254l–1(i), and 254q(a); to
the Committee on Commerce.

1293. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting the texts of ILO Convention
No. 175 and recommendation No. 182 concern-
ing part-time work, adopted by the Inter-
national Labor Conference at its 81st session,
at Geneva, June 24, 1994; to the Committee
on International Relations.

1294. A letter from the General Counsel,
U.S. Arms Control and Disarmament Agen-
cy, transmitting copies of the English and
Russian texts of five implementing agree-
ments, three negotiated by the Special Ver-
ification Commission for the INF Treaty,
and two negotiated by the Joint Compliance
and Inspection Commission [JCIC] for the
START Treaty; to the Committee on Inter-
national Relations.

1295. A letter from the Chairman, Council
of the District of Columbia, transmitting a
copy of D.C. Act 11–127, ‘‘Revised Fiscal Year
1996 Budget Request Act,’’ pursuant to D.C.
Code, section 1–233(c)(1); to the Committee
on Government Reform and Oversight.

1296. A letter from the Director, Adminis-
trative Office of the United States Courts,
transmitting the actuarial reports on the Ju-
dicial Retirement System, the Judicial Offi-
cers’ Retirement Fund, the Judicial Survi-
vors’ Annuities System, and the Court of
Federal Claims Judges’ Retirement System
for the plan year ending September 30, 1994,
pursuant to 31 U.S.C. 9503(a)(1)(B); to the
Committee on Government Reform and
Oversight.

1297. A letter from the Commissioner, Bu-
reau of Reclamation, transmitting a report
on the necessity to construct modifications
to Twin Buttes Dam, San Angelo Project,
TX, in order to preserve its structural safe-
ty, pursuant to 43 U.S.C. 509; to the Commit-
tee on Resources.

f

REPORTS OF COMMITTEES ON
PUBLIC BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. GOODLING. Committee on Economic
and Educational Opportunities. H.R. 1225. A
bill to amend the Fair Labor Standards Act
of 1938 to exempt employees who perform
certain court reporting duties from the com-
pensatory time requirements applicable to
certain public agencies, and for other pur-
poses; with an amendment (Rept. 104–219).
Referred to the Committee of the Whole
House on the State of the Union.

Mr. SPENCE: Committee on National Se-
curity. House Joint Resolution 102. Resolu-
tion disapproving the recommendations of
the Defense Base Closure and Realignment
Commission; adversely (Rept. 104–220). Re-
ferred to the Committee of the Whole House
on the State of the Union.

Mr. DIAZ-BALART: Committee on Rules.
House Resolution 206. Resolution waiving
points of order against the conference report


		Superintendent of Documents
	2015-06-17T08:34:07-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




